
August 24,1993 Number: 86 

The attached interagency Order implements the De- 
pository Institutions Disaster Relief Act of 1992. The 
Order exempts from existing statutory and regu- 
latory requirements relating to appraisals those trans- 
actions involving real estate in major disaster areas 
resulting from extensive flooding in the Midwest. 
The exemption applies to real estate related trans- 
actions which would facilitate recovery from the dis- 

aster and would not be inconsistent with safety and 
soundness. The exemption will expire no later than 
three years after the disaster was declared by the 
President. 

The order is published in the Federal Register, 
Vol. 58, No. 153, pp. 426@42642. 

J&than L. Fiechter 
Acting Director 
Office of Thrift Supervision 

Attachment 
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DEPARTMENT OF THE TREASURY 

Offlu of the Comptroller of M 
CUfMCy 

12 CFR Part 34 

FEDERAL RESERVE SYSTEM 

12 CFR Put 225 

FEDERAL DEPCSlT INSURANCE 
CORPORATION 

12 CFR Put 323 

DEPARTMENT OF THE TREASURY 

12CFRPut564 . 

NATIONAL CREDIT UNION 
ADYINISTRATtON 

12 CFR Put 722 

Rul Esht# Ippnlrrl Excaptlonr In 
WJor Dlrutw Arou 

AQB: office of the Comptroller of 
the Currency. Treasury; Board of 
Governors of the Federal Reserve 
System: Federal Deposit Inrurance 
Gorporation; oface of rhdt 
Supervision, Tmasury; and National 
Credit Union Administration. 
ACYION: Statement and order; temporary 
exceptions. 

MIYYAAY: seaion 2 of the Depository 
Instttutions Disaster Relief Act of 1992 
(DIDRA) authorizes the Federal 
Bnandal institutiona regulatory 
aSeades to make exceptions to statutory 
and regulatory requiremenntr relating to 
appraisals for certain transactions. The 
exceptions are available for transactions 
that tnvolw msl property in major 
disaster areas when the exceptions 
would facilitate recovery kom the 
disaster and would be consistent with 
safety and soundness. Expiration dates 
for certain transactions are set out in the 
6uFPLEu6NTARY Y(FoRMAno6 section. 
DATEI: This order is effective on August 
II. 1993. and expires for apacific areas 
on the dates indicated in the 
6upREnMAI)Y WoAyAnrm section. 

FoRN(nnu WoRUnoNc0NTAcT: 

Oftice Oc the Comptroller of the 
Curlwag DCCI 

Thomas E Watson, National Bank 
Examiner, (202) 874-5350, or William 
C. Kerr, National Bank Examiner. (202) 
674-5170, Office of the Chief Notional 
Bank Examiner: or Horace C. Snwd. 
Senior Attorney, (202) 87M46O;Bank 

Operations and Assets Division, 250 E 
Street, SW., Washington, DC 20219. 

Board of Gowmon of the Federal 
W System (Board) 

RoRer T. Cob, D~DU~Y Associate 
Di&or. (202) 452i6i6. Rhoger H. 
Pueh. Assistant Director (2021726- 
S&3. Stanley B. RediSer.‘Supervisory 
Financial Analyst, (202) 452-2629. 
Viinia M. Gik. Supervisory 
Financial Analvst. (202) 452-2521. 
Division of Badking Supervision and 
Begulation; or Christopher J. Bellini, 
Attorney, (202) 452-3269. Le@ 
Division. For the hearing impaired only, 
contact Dorothw Thompson, 
Telecommunicationa Device for the Deaf 
(-KID), (202) 452-3544, Board of 
Governors of the Federal Reserve 
System, 20th and Conrtitution Avenue. 
NW., Washingloo, DC 20551. 

FederaI Dapoit Insurance Cwporath 
(FDICI 

Robert F. Miailovich. Associate 
Director, (202) 696-6918. James D. 
Laitner. Examination Specialist. (202) 
6964790. Division of Suuervirion; or 
Walter P..Doyle, Counsej, (202) 896- 
3662. Legal Division, 550 17th Street 
NW., Washington, DC 20429. 

Office of Thrifi Supervision IOl’Sl 

Robert Fishman, Prqpam Mana er. 
Credit Risk, (202) 906-5672; Deir l&e 
Kvartunas, Program Analyst, (202) 90& 
7933: Diana Garmur. Deputy Assistant 
Director, Corporate Activities, (202) 
906-5683; Ellen J. Sazzman. Attorney. 
Regulations and Legislation Division, 
Chief Counsel’s Office. (202) 907-7133; 
1706 c street. NW., washington. DC 
20552. 

National Cdtt Union Adminia&ation 
MUA) 

Michael J. McKenna. Office of General 
Gumsel. (202) 682-9630, or hlonzo 
Swarm. Office of Examination and 
Insurance, (202) 682-9640; 1776 G 
Street NW., Washington. DC 20456. 

6uPPtXMENlARY tNF09uMloNZ 

Satemsnt 

Section 2 of DIDRA. 12 U.S.C. 3352, 
authorizes the agencies to make 
exceptions to statutory and m&tory 
appraisal requirements for transactions 
with respect to ma) pmperty located in 
areas that the President has determined, 
pursuant to section 5170 of title 42, that 
a major disaster exists, provided that the 
l xception would facilitate mcowry horn 
the major disaster and is consistent with 
safety and soundnessI Such exceptions 
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expire not later than three years after the 
date of the President’s determination 
that a major disaster exists in the area. 

During the summer of 1993. the 
Presidenat determined that major 
diaaaters existed in several Midwestern 
statee because of the extensive flooding 
that had occurred and is continuing in 
thoee areas In April through July of 
1983. The agencies believe that gmnting 
relief from the appraisal requirements 
for certain real estate transactions in all 
such areas affected by this summer’s 
flooding is consistent with the 
provisions of the DIDRA. 

The agencies have determined that 
the disruption of reaI eatate markets in 
all ~cb affected areaa interferes with 
the abiIIty of depoaitoy institutions to 
obtain appraisals that comply with 
statutory and regulatory requirements 
and. therefore, would impede 
institutions in making loans and 
engaging in other transactions that 
would aid in the mconstruction and 
rahabilitation of the affected areas. 
AamrdIngIy, the agencies have 
determined that recovery from the major 
diauten would be ficiIItated by 
excepting tmnaactions involving real 
eetate located In those areaa directly 
affected by this summer’s flooding from 
the real eatate appraisal mquimmenta of 
title XI of the Piiancial InatItutIonr 
Reform, Recovery, and Enforwment Act 
of 1969 lFlRRw1 and mnulations 
promuliated theAto. Tl& has the effect 
of ox&ding transactions to which the 
exaptionr apply from the definition of 
“faderally related transactions.” 

The agencies have alao determined 
safety and soundness would not be 
adversely affected by such excaptions so 
long aa the depository institution’s 
racordr mlating to any such excepted 
transaction clearly indicate either that 
the property involved was directly 
aff&zted by the major disaster or that the 
transaction wouid fadlitate recovery 
from the disaster and them is a binding 
commitment to fund the transaction 
within three years after the date the 
major disaster was declared. In addition, 
the transaction must continue to be 
sub@ct to review by management and by 
the agencies in the cow of 
examination of the institution under 
normal supemisory standards relating to 
safety and soundness, though the 
transactions need not comply with the 
specific mquirements of title Xl of 
FIRRW and the agencies’ appraisal 
regulations. 

Expiration Dates 

Any exceptions provided under the 
order shall expire not later than 3 years 
l Rer the date on which the President 
determines, pursuant to section 401 of 
the Robert T. Stafford Disaster Relief 
and Emergency Assistance Act, 42 
U.S.C 5170. that a major disaster exists 
in the area. Accordingiy, exceptions for 
the major disasters declared due to the 
flooding in Minnesota and Wisconsin 
counties expire on june 11.1996 and 
July 2,1996. respectively: in Missouri, 
Iowa, and Illinois counties on July 9. 
1996; and In Nebraska and South Dakota 
counties on July 19,1996. Exceptions 
for any other areas that have been 
declared major disasten by the 
President expira 3 years after the date of 
NCh declaration. 

Order 

In accordance with section 2 of 
DIDRA. relief is hereby granted from the 
provisions of title XI of FIRREA and the 
agencies’ appraisal regulations for any 
real estatarelated financial transaction 
that mquims an appraiser under those 
provisions, pmvided that: 

(1) The transaction involves real 
estate located in an area that the 
President has determined. pursuant to 
sectIon 401 of the Roberl T. Stafford 
Disaster Relief and Emergency 
Assistance Act. 42 U.S.C. 5170, is a 
major disaster area as a result of the 
extensive flooding in the Midwest and 
has been desianated eligible for Federal 
assistance by&e FedeGl Emergency 
Management Agency (FEMA);l 

12)(a) The real property involved was 
directly affected by the major disaster; 
or 

IbJ The real property involved was not 
directly affected by the major disaster 
but the institution’s records explain 
how the transaction would facilitate 
recovery from the disaster; 

I31 There is a bindinn commitment to 
fund a transaction thatiS made within 
three years after the date the major 
disaster was declared by the President; 
and 

(4) The institution retains in its files, 
for examiner review, appropriate 
documentation supporling the 
propercy’s valuation. 

APP=+b 
Minnesota: Brown. Cottonwood, Lincoln, 

Lyon. Murray. Nobler. Pipertone. Redwood. 

rl’bu emu in&de counliu in Minnesota. 
Wi-tn. Missouri. Iowa. tlliaoir. Nebraska. end 
South Dakti which hevs ban d&d major 
disaster - end Ed listed in the rneched 
Appadtx. The aaption would &a in&d. eny 
0th~ such - tbel the Prmidsnt declva er. 
msiar dissslu aru u s raull of lbir summu’s 
ftoodin( in th Midwest. 

Rock. Blus Eazth. Nicollst. Renville. Sibley. 
Watonwan. Yellow Medicine, Carver, 
Cbippewa, Faribault, Jackson. Le Sueur. 
Martin. M&ad. Scott. Goodhue. 
Washington. Dakota. Houston. Ramsey. Big 
Stonr. Clay, Strv4ms. Swift, traverse. 

Wsjconsin: Calumet. Clerk, Columbia. 
Dunn. Eau Claire. Fond du Lat. Green Lake. 
Jackson. Muquetts. Outagamie. Portage. 
-tiulk. Trempealrau. Waupaa. Waurhara. 
Wlnnebeno. Wood, Adams, Buffalo, 
Cbippewa, Crawford. Dene. Green, Grant, 
Iowa, Juneau, LaCmue, Lafayette. Lincoln. 
Marathon. Pepin. Plenx. Price. Rock. Rusk, 
St. Croix, Vernon. 

Miswuri: Lwis. Lincoln, Marion, Pike, St. 
Charles. Andrew, Atchiwn. Barry. Bates. 
Boone. Bucbanen. Callaway. Gmden, 
Carmll. Cape Girardeau, Chuiton. Clark, 
Clay, Cole. Caper. Daviess, Franklin, 
Gasconade. Gentry, Harrison. Holt. Howard, 
Jackson. Jefferson, Lafayette, McDonaId. 
Miller. Moniteau. Montgomery. Newton. 
Nodaway. Osage. Perry. Plsttr. Pulaski. Rails. 
my. Salino. Shelby, St. Louis. St. Louis City. 
St. Genevieve. Stone, Wuren. Worth. 

10~0: Wayton. Clinton. Des Moines. 
Dickinwn. Humboldt, Jackson. Louisa. 
Muamine. Scott, Wapello. Polk. Lyon, 
Oscaola. Emmet, Kossuth. Winnebago. 
Worth, Mitchell, Howard. Winneshisk. 
Allamakee. Fayette. Chickasaw. Floyd, Cerrr, 
Gordo. Hancock. Palo Alto. Clay, O’Brien. 
Sioux. Plymouth, Chemkea. Busos Vista, 
Pocabontas. Wright. FmnkIin. Butler, Bmmcr. 
Dubuque, Delaware. Buchanan. Black Hawk, 
Gnmdy, Hardin. Hamillon. Webster, 
Calhoun. Sac, Ida. Woodbuy. Monora. 
Ctawford. CurnIl. Greene, Boone, Story. 
Mmhall. Tuna, Benton, Linn. Jones, Cedar, 
Iowa, Poweshirk. Jasper. Dallas. Cuthrie. 
Audubon, Shelby, Huriwn. Pottowsttamie. 
Cass. Adair. Madison, Warran, Marion. 
Mahaska. Keokuk. Weshington. Henry, 
JrfleMn. Monroe. Lus. Clarke. Union, 
Adams. Montgomery, Mills. Fremont. Page, 
Taylor, Ringgold. Decatur, Wayne, 
Appanoosa. Davis. Van Bumn. Lee. 

Illinois: Adams, Calhoun. Carmll. Hancock, 
Henderson. Henry, Jersey, Jo Daviass. Mercer. 
Pike, Rock Island. Whiteside. Madison, 
Monroe. St. Clair, Boone. Lake. McHenry. 
Stephenson, Winnebago. Alexander, Jackson. 
Randolph, Union. 

Nebmsko: Buffalo, Cass. Lancaster. Sarpy. 
Seward, Washington, Adams, Hall, Keamey. 
Phelps. 

Soufh Dakota: Bon Homoe. Brooking, 
Clay, Davison. Hanson, Hutchinson. 
Kinsbury. Lake. Lincoln. McCmk. Miner, 
Minnehaha. Moody, Sanbom, Turner, Union, 
Yankton. 

Dated: July 27. 1993. 

Oflice of the Comptroller of the Currency. 
Department of the Treasury. 

Eugc~ A. Ludwig, 

Compimiler o/fhe Currency. 

Dated: July 30. 1993. 
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